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MEDIRECT GRCOUP LIMITED (formery Medifin Holding Limited)
Condensed Consclidated Interim Financial Staternents — 30 September 2016

Interim Directors’ Report

Principal Activities

The principal activities of MeDirect Group Limited (“the Company”) and its subsidiaries that comprise
Mediterranean Bank plc {“MedBank”), its principal subsidiaries MeDirect Bank S.A. and Mediterranean
Corporate Bank Limited, and Charts Investment Management Service Limited (together referred to as the
“Group™) comprise corporate lending and the provision of market leading banking services primarily to the
mass affluent sector, focusing primarily on term deposit savings, wealth management, investments and
corporate banking in Malta and Belgium.

Change in name

By virtue of a shareholders’ resolution dated 26 QOctober 2016, the shareholders of the Company resolved
to change the name of the Company from Medifin Holding Limited to MeDirect Group Limited.

Financial Performance

The Group reported a profit before tax of €9.8 million for the six months ended 30 September 2016
compared with €16.6 million for the same period last year. The comparative period’s performance was
positively impacted by non-recurring gains on disposal of investments amounting to €11.3 million.

During the six-months ended 30 September 2016, the Group registered net interest income of €28.5 million
(30 Septernber 2015: €22.3 million). Total operating income amounted to €33.1 million {30 September
2015: €37.3 million). Total operating expenses amounted to €20.6 million (30 September 2015: €21.4
million).

The Group continued to build its corporate lending activities both internationally and domestically. As at 30
September 20186, the Group's Lending Portfolio (international and domestic) stood at €1.4 billion {31 March
2016: €1.2 billion), net of collective impairment loss allowances of €5.1 million (31 March 2016: €4.4 million)
and specific impairment loss allowances of €14.5 million (31 March 2016: €12.4 million). In addition the
Group had commitments of €166.3 million under revolving credit facilities as at 30 September 2016 (31
March 2016: €144.1 million) and other undrawn credit facilities of €35.7 million (31 March 2016: €33.3
million). As at 30 September 2016, the Group's investment portfolio, consisting mainly of available-for-sale
securities stood at €798.4 million (31 March 2016: €872.7 million).

Business Development

The Group's primary strategic objective is to increase its corporate lending activities and to enhance its
banking, investment and wealth management services, both in Malta and Belgium.

On 1 June 2015, the National Bank of Belgium issued a credit institution licence to MeDirect S.A.
(“MeDirect"), a wholly owned subsidiary. The relevant assets and liabilities were transferred from the branch
within MedBank to MeDirect on 1 June 2015. As of such date, MeDirect became a member of the Belgian
depositor protection plan.

MeDirect has a well diversified corporate lending portfolio and is currently an online provider of term deposit
savings and investment products. Through its online platform for term deposit savings, e-brokerage and e-
wealth management, MeDirect provides its Belgian client base with the following services, amongst others:
online discretionary wealth management; low cost trade execution for funds, stocks, bonds and ETFs;
access to model portfolios of funds; access to online investment analysis and tools; and competitive term
deposit savings rates.

MedCorp continues to develop the corporate banking platform of the MedBank group in Malta and to
broaden and deepen its relationships with corporate customers in the Maltese market.



MEDIRECT GROUP LIMITED (formerly Medifin Holding Limited)
Condensed Consolidated Interim Financial Statements — 30 September 2016

Interim Directors’ Report - continued

The Group continues to make significant investments in technology that have allowed it to provide online
banking and investment services for its customers, together with systems to support such services.
Investment services include online execution of brokerage transactions in respect of equities, bonds and
funds as well as foreign exchange execution capabilities model portfolios. The Group also offers online
retirement and investment planning capabilities, analytical tools to enable customers to analyse portfolio
and investment alternatives and a broad range of research and market data resources.

The Group has a diversified Investment Portfolio comprising a treasury book consisting of high quality,
liquid securities, including primarily bank-covered bonds and public sector bonds.

The Group's Lending Portfolio consists principally of senior secured loans and bonds, substantially all of
which are denominated in Euro or Pounds Sterling and the loans are floating rate instruments and do not
bear material interest rate risk. The Group's Lending Portfalio is diversified geographically and across
industries, with most lending focused on the UK and core European countries.

The Group continues to fund its portfolios through deposits and through the international wholesale financial
markets. The growth of the Group's deposit base, both in Malta and internationally (primarily in Belgium),
has strengthened and made more robust the Group’s funding platform. Access to the Eurex repo platform
provides efficient funding for the Group. The Group’s core deposit offering is a range of fixed-term and other
savings products. As at 30 September 2016, the Group's deposit base reached €1.6 billion (31 March 2016:
€1.4 billion). Growth of the Group’s deposit base has also provided a potential customer base for investment
and wealth services products.

The Group remains committed to operating with strong regulatory ratios and a robust liquidity position. At
30 September 2016, the Group's consolidated Capital Adequacy Ratio stood at 13.9% (31 March 2016:
15.6%).

Under the Single Supervisory Mechanism ("SSM"), as from January 2016, the Group came under the direct
supervision of the European Central Bank (*ECB"). Before taking full supervisory responsibility, the ECB
conducted a comprehensive assessment (“CA”) of the Group’s consolidated statement of financial position.
The assessment comprised a supervisory risk assessment, an asset quality review and a stress test. This
exercise started in May 2015 and was completed in November 2015. The overall result emanating from the
CA confirms the Group's solid capital position even under the theoretical stress conditions. The Group will
continue to ensure that appropriate capital levels are maintained reflecting the economic environment and
the challenges that the Group is faced with.

The SSM is expected to result in further strengthening of the controls and corporate governance of the
Group. Itis also a good opportunity to continue strengthening the reputation of the Group both in Malta and
internationally. The Group is confident that it will meet the high expectations of the ECB.

The Centra! Bank of Malta has reclassified the MedBank Group as a core domestic bank following a
reassessment of banks of systemic relevance. In June 2015, the Central Bank of Malta announced that
MedBank has further increased its domestic relevance, mainly through targeting resident deposits, higher
holdings of domestic securities, and through the takeover of VVolksbank, rebranded as MedCorp, in 2014,
In this regard, the Central Bank of Malta’s Financial Stability Committee agreed that the MedBank Group
will be considered as a core domestic bank.
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Dividends and reserves

At extraordinary general meetings held on 30 September 2015 and 12 July 2016, the Company approved
an interim dividend of €28.7 million and €2.5 million respectively.

Retained earnings as at 30 September 2016 amounted to €92.1 million (31 March 2016: €87.0 million).

Outlook and future business developments

The on-going robustness of capital and liquidity ratios provide a stable foundation from which to produce
attractive and sustainable returns. The strategy that has been defined by the Board of Directors over the
last few years has resulted in significant growth whilst producing attractive returns and an ability to invest
in the capabilities of the Group notwithstanding the low interest rate environment.

The relative overall stability of the European markets and the reduction of interest rates by the ECB have
had an overall positive effect on the Group’s funding cost and securities portfolios. Such stability in the
international capital markets results in a positive effect on the Group's wealth management and investment
services businesses since greater investor confidence would lead to increased customer interest in the
investment products offered by the Group.

The above should be construed in light of the fact that the Eurozone macroeconomic environment remains
challenging, especially following the UK Brexit referendum results, and that any reversal of the positive
trends described above would have a corresponding negative effect on the Group's asset portfolios and
businesses. Despite these ongoing challenges, the Group remains confident that its underlying strategy will
continue to result in profitable growth.

On 1 June 2015, MedBank's wholly owned subsidiary MeDirect obtained a full banking licence from the
National Bank of Belgium. The Group has established a highly competitive online offering for the Belgian
market through its Belgian Branch and such operations were transferred to this subsidiary in Belgium on 1
June 2015. MeDirect's operations are based on:

s  Online client delivery;
» Competitive and cost effective term deposit savings and wealth management products; and
e Transparent and customer friendly products and delivery.

The Group has grown, and plans to continue to grow, its corporate lending activities and therefore the
aggregate Lending Portfolio held by Medbank and MeDirect should grow as a percentage of the Group’s
overall asset base. The Group operates with a relatively low leverage ratic and intends to continue to
operate with a capital adequacy ratio in excess of the minimum capital requirements determined by CRD
IV and also in conformity with any other guidance issued by the Group's regulator, the ECB’s joint
Supervisory Team (the “JST).

The developments mentioned above enable the Board of Directors to look forward to the future with
cautious optimism.
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Related parties

At extraordinary general meetings held on 30 September 2015 and 12 July 2016, the Company approved
an interim dividend of €28.7 million and €2.5 million respectively.

Other than the above, there were no material changes in related party transactions from those detailed in
the financial statements for the period ended 31 March 2016. During this period no further related party
transactions materially affected the financial position or liquidity of the Group.

Approved by the Board on 28 November 2016 and signed on its behalf by:

-

Michael Walker Mark A. Watson
Director and Acting Chairman Director
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Condensed Consolidated Interim Statement of Financial Position

As at As at
30 September 31 March
2016 2016
€000 €000
ASSETS

Balances with Central Banks, treasury bills and cash 60,373 33,281
Derivative financial instruments 4,739 3,964
Loans and advances to financial institutions 67,192 60,138
Loans and advances to customers 1,411,600 1,238,966

Investments
- Corporate 20,886 21,493
- Treasury 777,511 851,256
Property and equipment 819 952
Intangible assets 654 677
Deferred tax assets 7,872 9,598
Current tax assels 8,650 5,457
Prepayments and accrued income 17,086 17,747
Other assets 28,757 31,111
Total assets 2,406,139 2,274,640
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Condensed Consolidated Interim Statement of Financial Position - continued

As at As at
30 September 31 March
2016 2016
€000 €000
EQUITY
Called up issued share capital 55,738 55,738
Share premium 13,756 13,756
Shareholders’ contributions 58,700 58,700
Reserve for general banking risks 1,194 1,194
Other reserves (6,577) (12,137)
Retained earnings 92,143 86,983
Total equity 214,954 204,234
LIABILITIES
Derivative financial instruments 341 7,337
Amounts owed to financial institutions 483,471 541,925
Amounts owed to customers 1,615,814 1,447,355
Subordinated liabilities 46,907 47,380
Current tax liabilities 69 69
Accruals and deferred income 26,412 23,366
Other liabilities 18,171 2,974
Total liabilities 2,191,185 2,070,406
Total equity and liabilities 2,406,139 2,274,640
Memorandum items
Commitments to purchase financial assets 98,425 162,962
Commitments to extend credit, guarantees and
other similar commitments 211,142 187,324

The nofes on pages 12 to 23 are an integral part of these interirn financial statements.

The condensed consolidated interim financial statements on pages 5 to 23 were approved and authorised
for issue by the Board of directors on 28 November 2016 and signed on its behalf by:

: ol

Michael Walker Mark A. Watson
Director and Acting Chairman Director
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Condensed Consolidated Statement of Comprehensive Income

Period from Period from
1 April to 1 April to
30 September 30 September
2016 2015
€000 €000
Interest income 44,888 40,765
Interest expense {16,437) (18,495)
Net interest income 28,451 22,270
Fee and commission income 2,870 1,855
Fee and commission expense (755) (719)
Net fee and commission income 2,115 1,136
Net trading income 991 1,080
Net income from financial instruments
at fair value through profit or loss - 1,117
Other operating income
- Realised gains on disposal of other investments 367 11,318
- Realised gains on disposal of loans and advances 1,206 203
— Other income 10 155
Total operating income 33,140 37,259
Personnel expenses {8,983) (8,992)
Depreciation and amortisation {163) {350)
Other administrative expenses {11,436) (12,045)
Total operating expenses {20,582) (21,387)
Net operating income before impairment charges 12,558 15,872
Net (impairment charges)/reversal of impairment charges (2,802) 773
Profit before tax 9,756 16,645
Tax {(expense)/income {2,096) 3473
Profit for the period 7,660 20,118
Other comprehensive income
Items that may be subsequently reclassified to profit or loss
Fair valuation of available-for-sale financial assets:
- Net change in fair value, before tax 6,260 (7,767)
- Net amount reclassified to profit or loss, before tax {367) (11,318)
Income tax relating to other comprehensive income {333) 996
Other comprehensive income, net of tax 5,560 (18,089)
Total comprehensive income, net of tax 13,220 2,029

The notes on pages 12 to 23 are an integral part of these Iinterim financial statements.
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MEDIRECT GROUP LIMITED (formerly Medifin Holding Limited)

Condensed Consolidated Interim Statement of Cash Flows

Cash flows from operating activities
Interest and commission receipts
Interest and commission payments
Payments to employees and suppliers

Cash flows generated from operating activities before
changes in operating assets/liabilities

{Increase)/decrease in operating assets:

- Reserve deposit with Central Bank of Malta

- Loans and advances to financial institutions
and customers

Increase in operating liabilities:

- Amounts owed to financial institutions
and customers

- Other payables

- Derivatives

Tax paid

Net cash used in operating activities

Condensed Consolidated Interim Financia! Statements ~ 30 September 2016

Period from Period from
1 April to 1 April to

30 September 30 September
2016 2015

€000 €000

50,714 50,041
(17,481) {19,767)
{22,600} {21,644)
10,633 8,630
(1,369) 6,339
{189,444) (149,251)
140,598 78,125
15,428 -
{11,674) (623)
(2,793) {6,396)
(38,621) (63,176)

The noles on pages 12 to 23 are an integral part of these interim financial statements.
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Condensed Consolidated Interim Statement of Cash Flows - continued

Period from Period from
1 April to 1 April to
30 September 30 September
2016 2015
€000 €000
Net cash used in operating activities (38,621) (63,176)
Cash flows from investing activities
Acquisition of subsidiary - {1,490)
Net acquisitions of property and equipment and
intangible assets {(8) (20)
Net disposals and maturities of available-for-sale assets 78,648 466,148
Net disposals of investments held at fair value
through profit or loss 81 3,636
Net advances/(repayment) of loan to parent 692 (140)
Net advances from related parties 1,279 -
Net cash from investing activities 80,692 468,134
Cash flows from financing activities
Dividends paid to equity holders of the Company {2,500) {28,700)
Dividends paid to non-controlling interests - (495)
Re-purchase of debt securities - (148,075)
Shareholders’ contribution - 28,700
Net cash used in financing activities {2,500) (148,570)
Net change in cash and cash equivalents 39,571 256,388
Cash and cash equivalents at the beginning of the period (35,937) {201,708)
Cash and cash equivalents at the end of the period 3,634 54,680

The notes on pages 12 to 23 are an integral part of these interim financial statements.
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Notes to the Condensed Consolidated Interim Financial Statements

1.

Reporting entity

MeDirect Group Limited (formerly Medifin Holding Limited) is domiciled and incorporated in Malta.
These condensed consolidated interim financial statements (“interim financial statements”) as at
and for the six months ended 30 Septernber 2016 comprise the Company and its subsidiaries
Charts Investment Management Service Limited and Mediterranean Bank plc (“MedBank”) with its
subsidiaries, MeDirect S.A. and Mediterranean Corporate Bank Limited (together referred to as the
“Group”).

The financial statements of the Group as at and for the year ended 31 March 2016 are available
upon request from the Company'’s registered office and are available for viewing on the website
www.medbank.com.mt.

The principal activities of the Group comprise corporate lending and the provision of market leading
banking services primarily to the mass affluent sector, focusing primarily on term deposit savings,
wealth management, investments and corporate banking in Malta and Belgium.

Basis of preparation

These condensed consolidated interim financial statements for the six months ended 30 September
2016 have been prepared in accordance with International Financial reporting Standards (IFRSs)
as adopted by the EU applicable to interim financial reporting (IAS 34 ‘Interim Financial Reporting’).
They do not include all information required for a complete set of financial statements prepared in
accordance with International Financial Reporting Standards, as adopted by the EU. However,
selected explanatory notes are included to explain events and transactions that are significant to
an understanding of the changes in the Group's financial position and perforrance since the last
annual financial statements as at and for the year ended 31 March 2016.

The condensed consolidated interim financial statements have been extracted from MeDirect Group
Limited's unaudited Group management accounts for the six months ended 30 September 2016,
and have been reviewed in terms of ISRE 2410 ‘Review of Interim Financial Information Performed
by the Independent Auditor of the Entity’.

Significant accounting policies

The accounting policies applied by the Group in these interim financial statements are consistent
with those applied in the financial statements for the year ended 31 March 2016.

There were no new standards adapted during the six month period ended 30 September 2016.
However, the Group adopted interpretations and amendments to standards which had an
insignificant effect on the interim consolidated financial statements.

As reguired by IAS 34, ‘Interim Financial Reporting’, these interim financial statements include a
comparative statement of financial position presenting information as at the previous financial year
end, and comparative statements of comprehensive income presenting information for the
comparable interim periods of the immediately preceding financial year.

Certain comparative amounts have been reclassified to comply with the current period's
presentation. These reclassifications were between items of total operating income.

: 12._
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Critical accounting estimates and judgements in applying the Group’s
accounting policies

Estimates and judgements are continually evaluated and based on historical experience and other
factors including expectations of future events that are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions concerning the future, The resulting accounting
estimates will, by definition, seldom equal the related actual results. These estimates and
assumptions present a risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year. The Group's management also makes judgements, apart
from those involving estimations, in the process of applying the entity's accounting policies that
may have a significant effect on the amounts recognised in the financial statements.

Estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to estimates
are recognised prospectively.

The significant judgements made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty impacting the preparation of these interim financial
statements are the same as those that applied to the preparation of the financial statements as at
and for the year ended 31 March 2016, as disclosed in these financial statements.

Operating segments

At present, the Group has principally a single reportable segment represented by the investment in
high credit quality collateralised instruments such as covered bonds, guaranteed senior bank debt,
sovereign related risk and corporate secured lending. The Group's products and services and
geographical areas are comparable to those as at 31 March 2016. Information about financial risks,
credit risk concentration by sector and location, and revenues from the reportable segment can be
obtained from the financial statements for the year ended 31 March 2016. The investment portfolio
is spread across a large number of exposures diversified within the following sections: government,
financial institutions and other corporates.

Taxation
Income tax expense is recognised based on management's best estimate of the weighted average

annual income tax rate expected for the financial year applied to the pre-tax income of the interim
period.

13
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Financial instruments

Al aspects of the Group's financial risk management objectives and policies are consistent with those
disclosed in the financial statements as at and for the year ended 31 March 2016.

7.1 Impairment — Loans and advances lo customers
Specific Collective

allowances allowances ot
€000 €000 €000
Year ended 31 March 2015
At 1 April 2015 9,614 3,977 13,591
Impairment allowance for the period
Write-downs 204 4,378 4,582
Reversal of write-downs {1,862) (3,977) {5,839)
At 30 September 2015 7,956 4,378 12,334
Impairment allowance for the period
Write-downs 4,781 4,439 9,220
Reversal of write-downs (320) (4,378) {4,698)
Exchange differences {48) - {(48)
At 31 March 2016 12,369 4,439 16,808
Period ended 30 September 2016
At 1 April 2016 12,369 4,439 16,808
Impairment allowance for the period
Write-downs 3,663 5,094 8,757
Reversal of write-downs {1,516) (4,439) {5,955)
Exchange differences 23 - 23
At 30 September 2016 14,539 5,094 19,633

7.2 Fair value measurement

‘Fair value' is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date in the principal or, in its
absence, the most advantageous market to which the Group has access at that date. The fair value
of a liability reflects its non-perfarmance risk.

When available, the Group measures the fair value of an instrument using quoted price in an active
market for that instrument. A market is regarded as active if the transaction for the asset or liability
takes place with sufficient frequency and volume to provide pricing information on an ongoing basis.
The judgement as to whether a market is active may include, but is not restricted to, the consideration
of factors such as the magnitude and frequency of trading activity, the availability of prices and the
size of bid/offer spreads.

If there is no quoted price in an active market, then the Group uses valuation techniques that
maximise the use of relevant observable inputs and minimise the use of uncbservable inputs. The
chosen valuation technique incorporates all of the factors that market participants would take into
account in pricing a transaction,

If an asset or a liability measured at fair value has a bid price and an ask price, then the Group
measures assets and long positions at a bid price and liabilities and short positions at an ask price.

14
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Financial instruments - continued
7.2 Fair value measurement - continued
7.2.1 Fair value hierarchy

The Group measures fair values using the following fair value hierarchy that reflects the significance
of the inputs used in making the measurements:

- Level 1: inputs that are quoted market prices (unadjusted) in active rnarkets for identical
instruments.

- Level 2: inputs other than quoted market prices included within Level 1 that are cbservable either
directly (i.e. as prices) or indirectly (i.e. derived from prices). This category includes instruments
valued using: quoted market prices in active markets for similar instruments; quoted prices for
identical or similar instruments in markets that are considered less than active; or other valuation
techniques where all significant inputs are directly or indirectly observable from market data.
Financial instruments which are generally included in this category include over-the-counter
derivatives where the fair value is based on observable inputs.

- Level 3: inputs that are unobservable. This category includes all instruments far which the valuation
technique includes inputs not based on observable data and the unobservable inputs have a
significant effect on the instrument's valuation. This category includes instruments that are valued
based on quoted prices for similar instruments far which significant unobservable adjustments or
assumptions are required to reflect differences between the instruments.

7.2.2 Use of valuation techniques

A range of valuation techniques is employed, dependent on the instrument type and available market
data. Most valuation techniques are based upon discounted cash flow analyses, in which expected
future cash flows are calculated and discounted to present value using a discounting curve. Prior to
considering credit risk, the expected future cash flows may be known, as would be the case for the
fixed leg of an interest rate swap, or may be uncertain and require projection, as would be the case
for the floating leg of an interest rate swap. Projection utilises market forward curves, if available.

The Group uses widely recognised valuation models for determining the fair value of common and
simple financial instruments, such as interest rate and currency swaps that use only observable market
data and require minimal management judgement and estimation.

Fair value of investment securities in inactive markets are based on:

- quoted prices of similar instruments, performing numerical procedures such as interpolation when
input values do not directly correspond to the most active market trade parameters; or

- price quotations in respect of orderly transactions between market participants provided by
reputable dealers.
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Financial instruments — continued

7.2 Fair value measurement - continued

7.2.3 Financial instruments measured at fair value

The following table analyses financial instruments measured at fair value at the end of the reporting
period, by the respective levels within the fair value hierarchy into which the respective fair value

measurement is categorised. The fair value amounts are based on the carrying amounts reflected
in the Condensed Consolidated Interim Statement of Financial Position.

As at 30 September 2016
Level 1 Level 2 Level 3 Total
€000 €000 €000 €000
Assets
Investments
- Available-for-sale 798,397 - - 798,397
Derivative financial instruments - 4,739 - 4,739
Total financial assets 798,397 4,739 - 803,136
Liabilities
Derivative financial instruments - 341 - 341
Total financial liabilities - 341 - 34
As at 31 March 2016
Level 1 Level 2 Level 3 Total
€000 €000 €000 €000

Assets
Investments
- Available-for-sale 872,415 - - 872,415
- Fair value through profit or loss - 82 - 82
Derivative financial instruments - 3,964 - 3,964
Total financial assets 872,415 4,046 - 876,461
Liabilities
Derivative financial instruments - 7,337 - 7,337
Total financial liabilities - 7,337 - 7,337

As at 30 September 2016 and at 31 March 2016, the fair value of the available-for-sale {AFS)
investment securities represents the closing bid price quoted in an active market.

Level 2 assets principally comprise derivatives held for risk management that are fair valued based
on valuation models with the key methodology utilised comprising the calculation of the net present
value of a series of expected cash flows, taking into account the different terms of each specific
contract/instrument (discounted cash flow approach). These models use as their basis independently
sourced market parameters including, for example, interest rate yield curves. Market parameters
are either directly observable or are implied from observable instrument prices. The model may
perform numerical procedures in respect of pricing such as interpolation when input values do not
directly correspond to the most active market trade parameters.
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Financial instruments — continued
7.2 Fair value measurement - continued
7.2.4 Transfers between levels

The Group recognises transfers between levels of the fair value hierarchy as of the end of the
reporting period during which the transfer has occurred.

There were no transfers between Level 1 and Level 2 of the fair value hierarchy during the period
from 1 April 2016 to 30 September 2016 and during the financial year ended 31 March 2016.

7.3 Financial instruments not measured af fair value
The following table sets out the fair values of financial instruments not measured at fair value and

analyses them by the respective leve! within the fair value hierarchy into which the respective fair
value measurement is categorised.

Total
Total carrying
Level 1 Level2 Level3 fairvalues amount
€000 €000 €000 €000 €000
As at 30 September 2016
Assats
Loans and advances to customers - 1,389,045 - 1,389,045 1,411,600

Total financial assets - 1,389,045 - 1,389,045 1,411,600
Liabilities
Subordinated liabilities 50,525 - - 50,525 46,907
Total financial liabilities 50,525 - - 50,525 46,907
Total
Total carrying
Level 1 Level 2 Level 3 fair values amount
€000 €000 €000 €000 €000
As at 31 March 2016
Assets
Loans and advances to customers - 1,204,173 - 1,204,173 1,238,966
Total financial assets - 1,204,173 - 1,204,173 1,238,966
Liabilities
Subordinated liabilities 51,561 - - 51,561 47,380
Total financial liabilities 51,561 - - 51,561 47,380
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Financial instruments — continued
7.3 Financial instrumenis not measured al fair value - continued

The Level 1 fair values reflected in the tables above consist of quoted market prices of debt securities
issued which are traded in active markets.

The Level 2 fair value disclosures mainly comprise price quotations in respect of internationally
traded loans and advances, consisting of the Group's international loan book with foreign corporates.
Loans and advances to municipalities amounting to €49.8 million (31 March 2016: €49.8 million),
included within the amounts in the table, have been valued by reference to an actively traded
instrument of the same issuer adjusted to reflect fack of active trading in this instrument.

The carrying amount for local loans and advances to customers amounting to €61.8 million (31 March
2016: €61.6 million) approximates their fair value because these loans are repricable at the Group's
discretion.

All trade receivables amounting to €4.3 million (31 March 2016: €9.0 million), within loans and
advances to customers, mature in less than one year; hence their fair value is not deemed to differ
materially from their carrying amount at the reporting date.

The Group's financial instruments not measured at fair value comprise balances with Central Banks,
loans and advances to financial institutions and customers, and amounts owed to financial
institutions and customers. The fair values of these financial assets and liabilities are not disclosed
given that the carrying amount is a reasonable approximation of fair value because these are either
re-priced to current market rates frequently or are short-term in nature. Fair values are estimated
using discounted cash flows, applying market rates. These estimates are considered Level 2 fair
value estimates.

‘Loans and advances to financial institutions’ of the Group amounting to €67.2 million (31 March
2016: €59.6 million) re-price or mature in less than one year; hence their fair value is not deemed to
differ materially from their carrying amount at the reporting date.

The majority of the ‘Amounts owed to financial institutions’ of the Group amounting to €483.5 miillion
(31 March 2016: €511.9 million) re-price or mature in less than one year; hence their fair value is
not deemed to differ materially from their carrying amount at the reporting date. ‘Amounts owed to
customers’ of the Group amounting to €1.6 billion {31 March 2016: €1.4 billion) are sourced from the
Maltese and Belgian markets. Fair values of these liabilities are estimated using discounted cash
flows, applying current rates offered for deposits of similar remaining maturities. These are
considered Level 2 fair value estimates. The fair value of a demand deposit is not less than the
amount payahle on demand, discounted from the first date on which the amount payable is required
to be paid.
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MEDIRECT GROUP LIMITED (formerly Medifin Holding Limited)

Capital and reserves

Share capital

Issued and fully paid up:
Ordinary ‘A’ shares of €1 each
Ordinary ‘B’ shares of €1 each

30 September 31 March
2016 2016
No. No.
56,406,546 56,406,546

1 1

56,406,547 56,406,547

Condensed Consolidated Interim Financial Statements — 30 September 2016

At 30 September 2016 and 31 March 2016, the authorised share capital consisted of 100,000,000

ordinary shares of €1 each. All issued shares are fully paid up.

Movement in issued share capital

Period from
1 April to

30 September

At beginning and end of period/year

2016
€000

55,738

Year ended
31 March
2016

€000

55,738

On 19 August 2015, the shares in MeDirect Group Limited (formerly Medifin Holding Limited) were
transferred from Medifin Investments Limited to Medifin Finance Limited.

The holders of the Ordinary ‘A’ shares shall be entitled to one vote in general meetings for each of
such shares held, whilst the holders of the Ordinary ‘B’ shares shall not be entitled to any vote in
respect of those shares. The holders of the Ordinary ‘A’ shares and the holders of the Ordinary ‘B’
shares shall be equally entitled to receive notice of general meetings of the Company.

Share prermium

Number Premium Share premium
of shares per share 30 September 31 March
2016 2016
Issue type € €000 €000
Ordinary ‘A’ shares 39,520,969 0.3407 13,464 13,464
Ordinary ‘B' shares 1,214,991 0.2400 292 202
13,756 13,756

During 2015, shares in MeDirect Group Limited (formerly Medifin Holding Limited) were transferred
to Medifin Investments Limited and then to Medifin Finance Limited. The share premium was re-

allocated to the Ordinary ‘A’ shares.
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Capital and reserves - continued

Shareholders’ coniributions

By virlue of board resolutions dated 30 Septernber 2015, 11 December 2015 and 30 March 2016
the Group accepted capital contributions from its shareholder amounting to €28.7 million, €14.0
million and €16.0 million respectively.

The terms and conditions of the contributions granted render this instrument to be equity in nature

in accordance with the requirements of IAS 32: Financial Instruments - Presentation:

+ The Company has no obligation to bear any servicing cost or transfer any economic benefits of
any kind to the Contributor or any other person in return; and

» The Company has no obligation to repay the contributions.

The contribution is also eligible as own funds in terms of the new capital requirements.

Reserve for general banking risks

In accordance with Banking Rule BR/9/2013, credit institutions are required to maintain a reserve
for general banking risks against non-performing loans to create an additional Pillar 2 capital buffer.
This reserve was transferred out of the retained earnings. As at 30 September 2016, the reserve
for general banking risks of the Group was equivalent to €1.2 million {31 March 2016: €1.2 million).

Other reserves:

Fair value reserve

The fair value reserve includes the cumulative net change in the fair value of available-for-sale
investments, excluding impairment losses, until the investment is derecognised, net of deferred

taxation.

All reserves at the reporting date, except for the Bank’s retained earnings and the shareholders’
contribution, are non-distributable.

Adjustment on acquisition of non-controlling interest in subsidiary

On 6 May 2015, the Group entered into an agreement to acquire the remaining 35% shareholding of
Charts Investment Management Service Ltd for a cash consideration of €1.7 million, of which €0.2
million were contingent upon the achievement of certain predefined targets during the financial year
ended 31 March 2016. The contingent consideration did not materialise due to the fact that the
predefined targets were not met.

The subsidiary is principally engaged in providing stockbroking and corporate finance services and other
authorised investment services under a Category 3 licence.

As a result of the acquisition of the non-controlling interest, the carrying amount of the non-controlling
interest of €0.4 million has been derecognised, as disclosed within the statement of changes in equity.

The difference between proceeds and the carrying amount of the non-controlling interest has been
reflected as an adjustment to equity.

Dividends

At an extraordinary general meeting held on 30 September 2015, the Company approved an interim
dividend of €28.7 million.

At an extraordinary general meeting held on 12 July 2016 the Company approved an interim
dividend of €2.5 million.
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Debt securities in issue

Debt securities in issue

Period from
1 Aprilto  Year ended
30 September 31 March

2016 2016

€000 €000

At beginning of period/year - 9,204
Nominal amount of debt securities

repurchased and cancelled - (9,255)

Transaction costs amortised - 51

At end of periodfyear = -

The debt securities, which were unsecured, denominated in euro and listed on the Malta Stock
Exchange, matured on 30 October 2015. The interest payable was fixed at 6.25% per annum and
the debt securities were redeemable at their nominal value.

In the event of default or insolvency of MedBank, the holders of the above liabilities had a general
claim on the assets of MedBank pari passu with other unsecured creditors. Bondholders therefore
would have ranked after all interbank funding lines and repurchase agreements that are
collateralised by investment securities.

During the year ended 31 March 2015, MedBank purchased a nominal value of €5.2 million of its
6.25% debt securities in issue, through market operations, for cancellation in accordance with the
provisions of section 7.9.8 of the Security Note forming part of the prospectus dated 13 September
2010 (as supplemented on 30 May 2011). As part of the issue of the 6% subordinated unsecured
bonds 2019 — 2024 in November 2014, the holders of the 6.25% debt securities were given
preference to subscribe to the former class of bonds at a discount of 4% by surrendering all or part
of their holding in the latter class bonds. As a result, €5.0 million 6.25% debt securities were
transferred to MedBank in exchange for the new subordinated unsecured bonds 2019 — 2024.

MedBank has not had any defaults of interest or other breaches with respect to its debt securities
in issue during the years ended 31 March 2016.

Debt securities in issue through controlled special purpose entity

Period from

1 April to Year ended

30 September 31 March

2016 20186

€000 €000

At beginning of pericd/year - 147,933
Nominal amounts of debt securities

repurchased and derecognised - {148,000}

Transaction costs amortised to profit or loss - 67

At end of periodfyear - -
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10.

1.

Debt securities in issue - continued
Debt securities in issue through controlled special purpose entity - continued

During the year ended 31 March 2014, as part of the Group's funding strategy, MedBank set up
GH |, a controlled special purpose entity, since the Group retained all the risks and rewards of the
structure.

The controlled special purpose entity issued the following notes, maturing in 2026, although
MedBank envisaged that the debt securities issued through the controlled special purpose entity
would be repaid within five years from date of issue:

s €240 million  Class A1 Senior Secured Floating Rate Notes;

€15 million Class A2 Senior Secured Floating Rate Notes;

» €35 million Class B Senior Secured Deferrable Floating Rate Notes;
o €225million ClassC Senior Secured Deferrable Floating Rate Notes;
e €325 milion ClassD Senior Secured Deferrable Floating Rate Notes;
+ €10 million Class E Senior Secured Deferrable Floating Rate Notes;
* €48.35 million Subordinated Notes.

During March 2015, MedBank repurchased €70 million of the Senior Secured floating rate notes.
The amortisation of transaction costs has been adjusted to reflect these developments.

In the period February to May 2015, MedBank repurchased €121 million Senior Secured Floating
rate notes that originally were due to mature by 2026. On 7 July 2015, MedBank as holder of the
Subordinated Notes of GH | caused GH | to redeem all remaining outstanding claims.

The Group did not have any defaults of interest or other breaches with respect to its debt securities
in issue through the controlled special purpose entity during the years ended 31 March 2016.

Contingent liabilities and commitments
Guarantee obligations

As at 30 September 2016, the Group held cash secured guarantee obligations amounting to €7.7
million (31 March 2016: €6.5 million).

Non-cancellable lease commitments

As at the reporting date, the future minimum lease payments under non-cancellable operating lease
agreements amount to €1.4 million (31 March 2016: €3.3 million).

Commitments to lend
Commitments to lend represent undrawn formal standby facilities, credit facilities and other
commitments to lend. As at 30 September 2016, the Group had commitments amounting to €166.3

million (31 March 2016: €144.1 million) under revolving credit facilities. The Group also had
undrawn facilities on term loans amounted to €35.7 million (31 March 2016: €33.3 million).

Related party transactions

On 30 September 2015, the Group paid a dividend of €28.7 million and on 12 July 2016 the Group
paid a dividend of €2.5 million.

Other than the above, there were no significant fransactions with related parties during the six

month period ended 30 September 2016 which would significantly alter the balances with related
parties from those disclosed in the annual report for the year ended 31 March 2016.
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Comparative financial information

Certain amounts in the statement of comprehensive income of the comparative financial pericd
have been reclassified to comply with the current year's presentation. These reclassifications were
between items of total operating income.
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Independent auditor's review report
To the Board of Directors of MeDirect Group Limited (formerly Medifin Holding Limied)
Report on the review of the condensad consolidated interim financial statements

Introduclion

We hava reviewad the accompanying condensed consalidated interim statemant of financlal position
of MeDirect Group Limited (foamerly Medifin Holding Limited) as at 30 September 2018, the related
condensed consolidated income statement and the condensed consolidaled stategient of
comprehensive income, changss in equity and cash flows for the sbe-month period then ended and
the explanatory notes (‘the interdm financial information’). The directors are responsible for tha
preparation and falr presentation of this Interim financlal information in accordance with International
Financial Reporling Standards (IFRSs) as adopled by the EU applicable to Interim financial raposting
(International Accounting Standard 34 ‘interim Financial Reporting’). Our responsibility Is to express a
concluslon on this condensed consalidated Interim financial Infarmation based on our revisw.

Scope of review

We conducted our review In accordance with Intemational Standard on Revisw Engagements 2410,
'Review of Interim Financial Information Parformed by the Independent Auditor of the Entity’. A review
of interim financtal information conslsts of making inquiries, primarily of persons responsible for
financlal and accounting matters, and applying analytical and other review procedures. A review Is
substantially (ess in scope than an audit conducted In accordance with Intemational Standards on
Audhing and consequently does not enable us to obiain assurance that we would become aware of al
significanl matters that might be Identified in an audit. Accordingly, we do not express an audit
opinion,

Conclusion

Based on our review, nothing has come to our attention tha! causes us to believe that ihe
accompanying condensed consolidated interim financial information Is not prepared, In all malerial
respects, in accordance with International Accounting Standard 34 ‘Interim Financial Reporting".

PricewaterhouseCoopers
78, Mil Street

CQomi e
Malta

fors.

Fabio Axisa
Partnar

28 November 2016






